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Nedavny vyvoj v oblasti IFRS 17




Prehled udalosti (prosinec 2018 - duben 2019)

13.12.2018

IASB zasedani

17.1.2019

|AA vydala navrh IAN 100 k pripominkam

23.1.2019

IASB zasedani

7.2.2019

IASB zasedani

28.2.2019

|AA vydala revidovany ISAP 4 k pripominkam

14.3.2019

IASB zasedani

4.4.2019

4. TRG setkani

8.4.2019

Narodil se Tomas Sotona

N\ANANNNNNNNA

9.4.2019

IASB zasedani

NCH+UARIN




Vystup z IASB zasedani 13.12.2018 (1/2)

Rozhodnuti upravit standard:

— Presentation of insurance contract assets and liabilities in the statement
of financial position is determined using portfolios of insurance contracts
rather than groups of insurance contracts.

Rozhodnuti neupravovat standard:

— Presentation and measurement of premiums receivable and claims
payable.

— Discount rates used to determine the adjustments to the contractual
service margin.

— Risk adjustment for non-financial risk in consolidated financial
statements.



Vystup z IASB zasedani 13.12.2018 (2/2)

Rozhodnuti neupravovat standard:

Principle-based approach to determining the discount rates used to
measure insurance contracts, or to limit the number of risk adjustment
techniques an entity can use.

Option to present specified amounts of insurance finance income or
expenses in profit or loss or other comprehensive income.

Definition of an insurance contract with direct participation features.
Non-transitional requirements relating to risk mitigation activities.

Classification, applying IFRS 17 and IFRS 3 Business Combinations, of
contracts acquired in a business combination as insurance contracts.

Determination of the insured event for insurance contracts acquired in a
business combination.

Future cash flows in the measurement of reinsurance contracts held.

Treatment of accounting estimates in interim financial statements.



Vystup z IASB zasedani 23.1.2019

Rozhodnuti upravit standard:

— Insurance Acquisition Cash Flows for Renewals outside the Contract
Boundary

— Reinsurance Contracts Held

— Recognition of the Contractual Service Margin in Profit or Loss in the
General Model



Vystup z IASB zasedani 7.2.2019

Rozhodnuti upravit standard:
— Loans that transfer significant insurance risk

Rozhodnuti neupravovat standard:
— Transition—Optionality and comparative information

— Transition—Risk mitigation option and amounts accumulated in other
comprehensive income on transition

Rozhodnuti castecné upravit standard dle pozadavku
— Transition—Modified retrospective approach



Vystup z IASB zasedani 14.3.2019

Rozhodnuti neupravovat standard:
— Level of aggregation

Rozhodnuti upravit standard:
— Credit cards that provide insurance coverage
— Transition requirements—Risk mitigation option

— Amendments to disclosure and transtition requirements resulting from
the Board’s tentative decisions to date

Rozhodnuti castecné upravit standard dle pozadavku
— Transition requirements—Loans that transfer significant insurance risk



4. TRG setkani 4.4.2019

— Diskuse nad investicni komponentou

e Zda smlouva obsahuje investicni komponentu

e Zda je komponenta oddélitelna

 Jak stanovit vysSi komponenty

* Obsahuje 5 konkrétnich prikladu
— Agenda paper 2 obsahuje 38 stran se zaslanymi otazkami a reakci TRG
— Dalsi setkani nebylo stanoveno



Vystup z IASB zasedani 9.4.2019 (1/2)

— Posouzeni diskutovanych bodU jako celek (Zddné zmény v rozhodnuti)

— Dodatecné drobné upravy standardu
(Agenda paper 2D obsahuje primo navrhované Upravy standardu):
* amend paragraph B96(c) of IFRS 17 to exclude changes relating to the time

value of money and financial risk from the adjustment to the contractual
service margin.

* amend paragraph B96(d) and B97(a) of IFRS 17 to address disaggregation of
changes in the risk adjustment for non-financial risk.

 amend paragraph B118 of IFRS 17 to clarify that an entity can discontinue
the use of the risk mitigation option to a group of insurance contracts only if
the eligibility criteria for the group cease to apply.

 clarify the definition of an investment component.

Investment component = The amounts that an insurance contract requires the
entity to repay to a policyholder evenifan-insured-eventdoesnotoceurin all
circumstances.



Vystup z IASB zasedani 9.4.2019 (2/2)

— Dodatecné drobné upravy standardu (dle diskuse TRG):

 amend paragraph 11(b) of IFRS 17 to ensure IFRS 17 applies to investment
contracts with discretionary participation features.

 amend paragraph 48(a) and paragraph 50(b) of IFRS 17 to adjust the loss
component for changes in the risk adjustment for non-financial risk.

* amend paragraph B128 of IFRS 17 to clarify that changes in the
measurement of a group of insurance contracts caused by changes in
underlying items should, for the purposes of IFRS 17, be treated as changes
in investments and hence as changes related to the time value of money or
assumptions that relate to financial risk.



Shrnuti navrhovanych zmeén (1/2)

1)

2)

3)

4)

5)
6)
7)

Additional optional scope exclusion for loan contracts that transfer
significant insurance risk and related transition requirements

Additional scope exclusion for credit card contracts that provide
insurance coverage

Insurance acquisition cash flows relating to expected contract renewals
and related disclosure requirements

Contractual service margin allocation relating to investment
components and related disclosure requirements

Extension of the risk mitigation option
Reinsurance contracts held when underlying contracts are onerous

Simplified presentation of insurance contracts in the statement of
financial position



Shrnuti navrhovanych zmeén (2/2)

8) Deferral of the date of initial application of IFRS17 by one year

9) Deferral of the expiry date for the temporary exemption from applying
IFRSS by one year

10) Additional transition relief for business combinations

11) Additional transition relief for the date of application of the risk
mitigation option

12) Additional transition relief for the application of the risk mitigation
option and the use of the fair value transition approach

13) Annual improvements (viz. predchozi slajdy)

Agenda paper 2a poskytuje kompletni prehled
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Shrnuti ¢innosti PS - IAN 100




IAN (“International actuarial notes”) 100 obsah

Chapter 1 — Classification of Contracts. ...
Section A - Introduction to the General Measurement Approach .. ... 2¢
Chapter 2 — Estimates of Future Cash Flows ..

Chapter 3 — Discount Rates .

Chapter 4 — Risk Ad]uc.tmentc. for Non-Financial Risks ..

Chapter 5 — Level of Aggregation .. e .
Chapter 6 — Contractual Service Margln and Loss Component...
Section B — Variations to the General Measurement Approach... R

Chapter 7 — Premium Allocation Approach ...
Chapter 8 — Contracts with Participation Features and Other Varnable Cash Flows ... 13
Chapter O — ReIn Ul A e
Section C — Uses of fair value measurementinIFRS17 ... ...
Chapter 11 — Business Combinations and Portfolio Transfers ...
Chapter 12 — Transition _. SOOI
Section D — Other IFRS 17 Tnplcs
Chapter 13 — Embedded Denvatives
Chapter 14 Contract Modifications and Derecognition ... ...

Chapter 15 - Measurement, Presentation and Disclosure ...



IAN 100 - hlavni pozorovani a zavéry CSpA (1/2)

Je psan formou “otazka-odpovéd”

Zavadi jednotné znaceni pro “obecny model” GMA (general measurement approach) misto
doposud pouzivanych BBA, GM, GMM apod.

Obecné se spiSe jedna o prepis IFRS 17 bez aktuarského posouzeni, ktery alespon shrnuje
informace z vice zdrojl na jednom misté. Nékdy se odkazuje i pfimo do standardu samotného.

BohuZel neodpovida na nejasné definované oblasti, kterymi se aktuari ve svété zabyvaiji. V
nékterych pripadech zavadi vicero moznych interpretaci, coz povazujeme za velmi
nebezpecné.

Nékteré odpovedi by si zaslouzili vétsi detail a aktuarsky vhled.
CSpA odeslala 68 komentaFi a pfipominek na Gpravu

Nahrazuje veskeré drive vydané IANy

IAN 100 se diskutuje i v rdmci Evropské asociace aktuar( (AAE)

U nékterych oblasti si AAE uvédomuje, Ze na mezinarodni Grovni nemusi byt mozné vyjadrit
aktuarsky nazor s upresnénim nékterych oblasti, ale na Evropské urovni by bylo mozné
dospét k uzsSimu pohledu na tyto oblasti. V Gvahu tedy pripada i nasledna prace na EAN, ktery
by mohl navazat na zavéry EIOPA porovnanis S2.



IAN 100 - hlavni pozorovani a zavéry CSpA (2/2)

« Otazky “7.2. When might an entity choose to use the PAA?”a “7.5. When is the PAA not
allowed?” dava zajimavé odpovédi na vhodnost pouZiti PAA misto GMA

e Otazka “7.12. How is revenue recognised for subsequent measurement periods?” ukazuje
jeden priklad, kdy neni vhodné (podle IAA) pouzit pro rata temporis pfistup pfi zasluhovani
pojistného, pokud pouzivame PAA. Podle IFRS 17, pokud pro rata temporis neni vhodny
pristup, se musi pouzit zasluhovani podle “ocekavaného vyskytu Skod”.

«  Priklad prepoklada, Ze mame rocni smlouvu a Ze 72-74 % Skod se vyskytne v prvnich 9 mésicich a 26-
28 % v dalSich 3.

*  Proti pro rata temporis (75 % v 9 mésicich a 25 % v dalSich 3) zde tedy mame rozdil 1-3 pp. Tento,
podle naseho nazoru, nematerialni, rozdil podle IANu jiz m{ize znamenat, Ze bychom méli zasluhovat
podle vyskytu Skod misto pro rata temporis pristupu.

«  Argumentace je postavena na tom, Ze vdaném LoBu je prodano obrovské mnoZstvi smluv, coZz mizZe v
absolutnich ¢astkach mit vyznamny vliv na vynos.

« Vjednom z prikladli se objevuji dvé hladiny na urceni “podstatné zmény” (substantial
change), kterymi jsou 20 % a 50 %. Je mozZné brat tyto jako best practice?
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Pozorovani a zavéry diskuse PS k:

Contract boundary



Contract boundary
Diskuse pracovni skupiny pod CSpA (1/2)

« Urcena pomoci prav a povinnosti dané pojistnou smlouvou

«  Pravo pojistovny donutit pojistnika platit pojistné a povinnost poskytovat pojistné kryti.

*  Povinnost konci, jakmile mame praktickou moZnost prehodnotit rizika a nastavit
pojistné / pojistné plnéni plné reflektujici tato rizika

e BC162 (a) dava navod na urceni hranice smlouvy, kde pojistovna inkasuje pojistné na
pocatku pojisténi vyssi k pokryti pripadné ztraty v budoucnu (typické u pojisténi, kde je
vysSe pojistného konstantni v case, ale riziko se s Casem méni). Pro tyto smlouvy se
nejedna o dlivodnou zménu posouzeni rizika a nejedna se tak o hranici smlouvy.

« BC162 (b) fika, Ze moznost prestat platit pojistné neurcuje hranici smlouvy

« BC162 (c) tvori rozdil proti S2 definici hranice smlouvy. Pfi precenéni celého portfolia
smluv (misto jednotlivych smluv) se podle IFRS 17 jedna o hranici smlouvy.

* BC164 - pri kazdém vykazovani znovu posuzujeme hranici smlouvy (miZe se tedy v Case
ménit), pricemz nebereme v potaz moznosti precenéni rizika bez komercni podstaty -
“No commercial substance = no discernible effect on the economics of the transaction”

*  Obecné doslo ke shodé, Ze v Ceském prostredi neocekavame aplikaci kratké hranice
nezivotniho pripojisténi na smlouvé Zivotniho pojisténi, pokud dané pripojisténi
neoddélujeme (viz dalsi slajd)



Contract boundary
Diskuse pracovni skupiny pod CSpA (2/2)

e Q:Standard pouziva mn. C. ,risks“ - co kdyZ kazdé riziko ma jinou hranici na stejné
smlouvé? MUzeme aplikovat hranici smlouvy na jednom riziku?

« A:Obecné prevlada nazor, Ze hranice smlouvy plati pro celou smlouvu a ne jednotliva
rizika. Dle TRG diskuse se bere nejdelsi hranice ze vSech rizik. Pokud by spolecnost
separovala rizika, pak lze na takto oddélena rizika aplikovat jinou hranici smlouvy neZ na
ostatni casti smlouvy.

« Q:Jaka je hranice smlouvy u dlouhodobého neZivotniho pojisténi, kde je klauzule, Ze pfi
prekroceni néjakého skodniho poméru ma pojistovna pravo precenit smlouvu?

« A:JemozZné,Ze se contract boundary bude liSit v Case podle soucasného ocekavani
Skodniho poméru na téchto smlouvach - napfr. na pocatku bude dlouhé contract
boundary, ale pri prekroceni o¢ekavaného skodniho poméru se dle ocekavani ,prepne“
na kratké contract boundary.

* Pokud pojistovna moznost zmény pojistného nevyuZije (napf. z trznich diivod( nebo
internim rozhodnutim), pricemz ale tuhle moZnost ma, by nemélo automaticky vést
k dlouhym contract boundaries (TRG May meeting).



Contract boundary
EIOPA’s analysis of IFRS 17 Insurance Contracts (1/2)

» Both frameworks define ‘contract boundaries’ until the date at which the
insurer can cancel the contract or can reprice the contract to re-assess
fully the risk of the contract or the portfolio.

* Eventhough Solvency Il uses slightly different wording than IFRS 17 to
express the objective, one cannot expect material differences to the
resulting contract boundaries.

» Solvency Il specifies that the legal right (vs practical ability) is decisive in
the determination of the contract boundaries, any reputational risk or
competitive pressures should not be regarded as limitations of the
unilateral right.

« Considering some concerns that the contract boundaries of ceded
reinsurance contracts may give rise to significantly different
outcomes, the issue has been further analysed in the chapter on
reinsurance.

— That means the contract boundary of the reinsurance contract held does
not need to be consistent with the contract boundary of the underlying
insurance contract.

* Further, as mentioned in the previous chapter, differences in the

unbundling of contract elements between the two frameworks may lead
to different contract boundaries for certain types of contracts.



Contract boundary
EIOPA’s analysis of IFRS 17 Insurance Contracts (2/2

NTRACT BOUNDARII
CONTRACT BOUNDARIES UNDER SOLVEN
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projected until their
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which the amount of
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exceeds the amount
of the premium




Shrnuti zaverl ke contract boundary

« V ZP aplikace dlouhych CB, miiZou existovat vyjimky
« VNZP aplikace kratkych CB, mZou existovat vyjimky
* Posouzeni CB se v case mize ménit

* Narozdil od S2 se neberou v potaz omezeni bez ,,obchodni podstaty“
(commercial substance)

« CBdrzenych zajistnych smluv obecné odlisné od podkladovych zajisténych
smluv, protoZe uvazujeme i budouci ocekavané dosud neupsané podkladové
smluvy pro urceni CB drZenych zajistnych smluv
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Pozorovani a zavéry diskuse PS k:

Coverage units



Méreni “poskytnuté sluzby” u smlouvy s hetrogenimi riziky?

|ASB

* “The quantity of the benefits provided under a contract”, based on
“maximum level of cover”

« doporucuje sCitat maximalni mozna plnéni

TRG: pohled pojistnika (realna ocekavani)

Problém: Maximalni plnéni z rizika neodpovida jeho vyznamu na smlouve,
napr.

— Trvalé nasledky trazu s progresi vs. Pracovni neschopnost
— Trvalé nasledky trazu od 10% poskozeni vs. od 0,01%

TRG: Different probabilities of different types of insured events might
affect the benefit provided by the entity.



Dalsi poznamky

Navic “investicni sluzby” u smluv se investi¢ni komponentou

« zahrnuje i smlouvy bez primych podilii na zisku (zména 1/2019)
— schvdleno jako zamér, navrh textu IFRS17 jeSté neni

Méreni poskytnuté sluzby neni Ucetni volba (accounting option), ale
Usudek (judgement)

« definice odhadovaného jevu je dana, (teoreticky) neumoziuje volbu
« “dlkazni bremeno” je na Gcetni jednotce

Pravdépodobny vysledek pro ZP
* vazeny primeér rizikovych castek jednotlivych rizik a hodnoty investice
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Diskuse




Ceska spolecnost aktuard

www.actuaria.cz



